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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

FINANCIAL REVIEW

Revenue

For the six months ended 30 September 2019, the revenue of Asia
Resources Holdings Limited (the “"Company”) and its subsidiaries
(collectively the “Group”) was approximately HK$168,618,000 (six
months ended 30 September 2018: Nil). The increase in revenue was
due to handover of properties in Dalian and start-up of selling bottled
water products during the six months ended 30 September 2019. During
the period, the Group recorded revenue from sales of properties and
sales of bottled water products of approximately HK$ 168,355,000 and
HK$263,000 respectively.

Cost of Sales

For the six months ended 30 September 2019, the Group's cost of sales
was approximately HK$208,922,000 (six months ended 30 September
2018: Nil). The costs of properties and bottled water products sold were
approximately HK$208,726,000 and HK$ 196,000 respectively.

Gross Loss

The Group recorded a gross loss of approximately HK$40,304,000 for the
six months ended 30 September 2019 (six months ended 30 September
2018: Nil). The gross loss was mainly attributable to loss on sales of
properties in Dalian due to higher development costs suffered from the
delay of the property development, and downturn of the property market
in Dalian resulting a drop in selling price.

Loss attributable to Owners of the Company

The Group recorded a loss attributable to owners of the Company,
amounted to approximately HK$69,306,000 for the six months ended 30
September 2019 (six months ended 30 September 2018: approximately
HK$38,378,000). Such increase in loss was mainly due to loss on sales of

properties in Dalian.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

BUSINESS REVIEW

The Group continuously focuses its effort on our core business including
water business, property development and property investment business.
For the water mining business in Hunan, the production facilities are
currently under construction and expected to commence production in
2020. For the property development business in Dalian, construction of the
first phase has been completed and the Group commenced to handover
the properties to the buyer from April 2019 onwards. The Group also
endeavours to diversify its scope of business and product portfolio in order
to diverse the risks from its existing business. During the period, the Group

commenced sales of bottled water products in the PRC.

WATER BUSINESS

Water Production and Sales

Since April 2017, the Group holds 20% equity interests of Hong Kong
Spring Water Ding Dong Group Company Limited (“Spring Water Ding
Dong”). A wholly-owned subsidiary in Guangxi of Spring Water Ding Dong
holds a water procurement permit for production and sales of bottled

water and is currently in operation.

During the period under review, the Group shared losses of associates
of approximately HK$3,746,000 (six months ended 30 September 2018:
approximately HK$12,230,000).

On 4 April 2019, the Group entered into a supply agreement with the
Guangxi subsidiary of Spring Water Ding Dong to procure bottled water
products. During the six months ended 30 September 2019, the Group
recorded revenue from sales of bottled water products of approximately
HK$263,000 and the gross profit of approximately HK$67,000. The gross
profit margin was approximately 25%.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

Water Mining

Since June 2017, the Group holds 67% equity interests of Good Union
(China) Limited and indirectly holds its wholly-owned subsidiary in Hunan
which holds a water mining licence for exploitation of spring water.
The production facilities in Hunan is currently under construction and is
expected to be completed in mid 2020.

During the period under review, the Group recorded revenue of
approximately HK$263,000 (six months ended 30 September 2018:
Nil) and a loss of approximately HK$5,563,000 (six months ended 30
September 2018: approximately HK$1,196,000) from water business. The
loss mainly comprised operating expenses.

PROPERTY BUSINESS

Property Development

Dalian Properties

Our indirect wholly-owned subsidiary in the PRC, Dalian Chuanghe
Landmark Co. Ltd* (KEBIMEH B A F]) (“Dalian Chuanghe”)
engages in the development of urban land for residential usage in Dalian,
which planned to develop 55 buildings on the said land with 21 buildings in
the first phase (“Phase I') and 34 buildings in the second phase (“Phase II").

Phase | named "“Xin Tian Jia Yuan” had been completed in March 2019.
There are 21| buildings established in Phase | with saleable areas of
approximately 42,540 square metres including 4 eight-storey apartments
(/NEE), 9 garden villas () and 8 garden houses (Bf#ERIZF). Dalian
Chuanghe commenced to handover the properties to buyers from
April 2019 onwards. For the six months ended 30 September 2019,
approximately 25,930 square metres of properties had been handed over
and revenue of approximately HK$ 168,355,000 was recorded. As at 30
September 2019, Dalian Chuanghe had pre-sale contracts of approximately
RMB62,239,000 (of which deposits of RMB56,765,000 received) which
represented contracted gross saleable areas of around 8,500 square

metres.
For the Phase I, 34 buildings with 69,000 square metres are used as the

saleable area. The initiation date is expected to be after the handover of
the Phase |.

* For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE N DT

Property Investment

Yantian Properties

(A) The Group entered into an acquisition agreement on 24 June 2014, a

(B)

supplemental agreement on |5 April 2015, the second supplemental
agreement on 12 July 2016, the third supplemental agreement on
7 May 2017 and the fourth supplemental agreement on 3 May
2018 to purchase the property at a consideration of approximately
RMB100,000,000 (equivalent to approximately HK$126,000,000).

The property to be acquired represents 46 units of Jinma Creative
Industry Park (formerly known as “Kingma Information Logistic Park’)
which is situated at Depot No. 2, 3rd Road and Shenyan Road
Intersect, Inner Logistic Park, Yantian Bonded Area, Yantian District,
Shenzhen City, the PRC* (FR BRI B H (= B BRI R YR E R
= SRR R EE PR X[ IR — SR HE3S) (“Jinma Creative Industry Park”)
with a total gross floor area of approximately 8,699 square metres.

As at 30 September 2019, the Group had obtained physical
possession of the property and paid a conditionally refundable
deposit of RMB90,000,000 in full in accordance with the terms of
payment stated in the sales and purchase agreement. The remaining
balance of the consideration of approximately RMB10,000,000 shall
be paid within 30 days from the date on which the relevant building
ownership certificates have been issued in favour of the purchaser
which is an indirectly wholly-owned subsidiary of the Group (the
“Jinma Industry Park Purchaser”). The vendor shall register the title of
the property under the name of the Jinma Industry Park Purchaser on
or before 31 December 2018 (or such other date as may be mutually
agreed).

The Group entered into the second acquisition agreement on |5
May 2015, a supplemental agreement on |2 July 2016, the second
supplemental agreement on |7 May 2017 and the third supplemental
agreement on 3 May 2018 to further purchase the property at
a consideration of approximately RMB65,100,000 (equivalent to
approximately HK$81,400,000). The property to be acquired
represents 30 units of Jinma Creative Industry Park with a total gross

floor area of approximately 5,400 square metres.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE N DT

©

As at 30 September 2019, the Group had obtained physical
possession of the property and paid a conditionally refundable deposit
of RMB60,000,000 in full in accordance with the terms of payment
stated in the sales and purchase agreement. The remaining balance of
the consideration of approximately RMB5,100,000 shall be paid within
30 days from the date on which the property has been registered
under the name of the Jinma Industry Park Purchaser. The vendor shall
register the title of the property under the name of the Jinma Industry
Park Purchaser on or before 31 December 2018 (or such other date
as may be mutually agreed).

The Group entered into the third acquisition agreement on 10
November 2015, a supplemental agreement on 17 May 2017 and the
second supplemental agreement on 3 May 2018 to further purchase
the property at a consideration of approximately RMBI101,600,000
(equivalent to approximately HK$122,000,000). The property to
be acquired, being a single-storey reinforced concrete building
designated for office and storage uses, is the Block 2 of Jinma Creative
Industry Park with a total gross floor area of approximately 4,957

square metres.

As at 30 September 2019, the Group had obtained physical
possession of the property and paid a conditionally refundable deposit
of RMB100,000,000 in full in accordance with the terms of payment
stated in the sales and purchase agreement. The remaining balance of
the consideration of approximately RMB1,600,000 shall be paid within
30 days from the date on which the property has been registered
under the name of the Jinma Industry Park Purchaser. The vendor shall
register the title of the property under the name of the Jinma Industry
Park Purchaser on or before 31 December 2018 (or such other date
as may be mutually agreed).

For Yantian Properties (A), (B) and (C), as at the date of this report,
the vendor has still not registered the titles of the properties under
the name of the Jinma Industry Park Purchaser. The approval from
the PRC government authority for issuing the building ownership
certificates remained pending. The Company has engaged a PRC
lawyer firm to negotiate with the vendor on this matter for the

possible ways to resolve the same.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

Zengcheng Properties

Reference is made to the announcements of the Company dated |5
April 2015, 5 June 2015, 27 August 2015, 15 June 2016 and 18 January
2017 in relation to the acquisition of certain properties located in Jinma
Waterfront Square* (£ F/KFE#). Given that the vendor failed to
deliver the physical possession of the properties within the timeframe
specified in the acquisition agreements, the Group served a termination
notice to the vendor on 18 January 2017 and demanded the refund of
the consideration in the amount of RMB274,000,000 pursuant to the
terms and conditions of the acquisition agreements and the payment of
an additional sum representing not less than 3% thereof as compensation
(details of which were disclosed in the announcement dated 18 January
2017). As at 30 September 2019, the Group had received a total amount of
RMB212,000,000 for the refund of the paid consideration and the payment
of the compensation. The Group expected that the remaining balance of
the refund will be received by 31 December 2019, failing which the Group

may consider taking legal action against the vendor.

Beijing Properties

The Group entered into an acquisition agreement on 28 February 2017
to purchase (a) the office premises with a gross floor area of 8,335 square
metres and (b) the underground car park with a gross floor area of 3,100
square metres located in the Phrase Ill of the Beijing Convention and
Exhibition International Port (Exhibition Centre Ancillary Facilities) Project*
(tREEREREABRERLERIEERF =) for a consideration of
approximately RMB220,000,000 (subject to adjustments).

As at 30 September 2019, the Group paid consideration of
RMB200,000,000 in full in accordance with the terms of payment stated
in the sales and purchase agreement. The remaining balance of the
consideration of approximately RMB20,000,000 shall be paid upon the
pre-sale agreement between the vendor and the purchaser, an indirectly
wholly-owned subsidiary of the Company, in relation to the sale and
purchase of the property having been entered into and the building owner
certificate having been obtained by the purchaser. Currently, the Beijing
Properties are under construction and are expected to be completed in
2020.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

Shenyang Properties (Terminated)

The Group entered into a sale and purchase agreement on 12
October 2017 to purchase the properties at a total consideration of
RMB625,000,000 (subject to adjustments). The properties comprise
Floors 7 to 35 of Building T3 situated at 46 Nanjing North Street, Heping
District, Shenyang City, Liaoning Province, PRC with a gross floor area of
approximately 34,754.58 square metres, while the gross floor area of office

is approximately 30,480.96 square metres.

On 24 April 2019, a termination agreement was entered into between
the vendor and the purchaser, an indirectly wholly-owned subsidiary of
the Company, to terminate the sale and purchase agreement in relation
to the acquisition of Shenyang Properties. The vendor shall refund the
total amount of deposits paid by the purchaser of RMB562,500,000 (the
“Refund Amount”), together with a lump sum of monetary compensation
of RMBI 1,250,000 on or prior to 24 October 2019. Details are set out in
the announcement of the Company dated 24 April 2019.

On | November 2019, the purchaser further entered into a supplemental
agreement with Mr. Li Yuguo, a substantial shareholder, the chairman and
an executive Director of the Company, pursuant to which, Mr. Li Yuguo
agreed to repay the Refund Amount and the related compensation and
interests to the purchaser. The purchaser agreed to extend the repayment
date to 24 April 2020, with an interest rate of 5.25% per annum. The
completion of the supplemental agreement shall be conditional upon the
fulfilment of conditions precedent. Details are set out in the announcement
of the Company dated | November 2019.

During the period under review, the Group recorded revenue of
approximately HK$168,355,000 (six months ended 30 September
2018: Nil) and a loss of approximately HK$49,863,000 from property
development and investment business (six months ended 30 September
2018: HK$3,863,000). The loss mainly comprised loss on sales of Dalian
Properties and operating expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

SIGNIFICANT INVESTMENTS

As at 30 September 2019, the Group had significant investments in equity
securities classified as financial assets at fair value through profit or loss. The
details are set out as follows:

BERRE

R-Z-NFAA=1+A ALEHRESH
BEBBERATEARZSRAENEA
BRABHIRE - BT :

640 Infinity Development

Holdings Company

Limited 1,000,000 0.17% 610
ERERABARAA)

747 Shenyang Public Utility

Holdings Company

Limited 13,100,000 216% 3930
EELAREERNEAR

A

60 670 18.06% 0.02%

(891) 3039 81.94% 0.13%

4540

(831) 3,709 100% 0.15%
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE N DT

Brief description of the principal business and the future prospect of the KEBERARFTEEBLRKAISENDOT ¢
investee companies are set out below:

Name of investee company Principal business and future prospect

BREBBEAR R EREHMARRAT R

Infinity Development Holdings That company is principally engaged in the manufacturing and sales of adhesives,
Company Limited primers, hardeners, vulcanised shoes adhesive related products used by the footwear

manufacturers and acting as the sales agent for adhesive used in the production of
electronic products.

ERBERIERAR AT ZAREENEEENHERERMERANBME - BB - B - wER
HEMEERAMEHELEEFEMMANBRAE -

As disclosed in the interim report of that company for the six months ended 31 March
2019, due to the continual growth in global demand for footwear, more stringent
requirement from the manufacturers for the quality of adhesives which would gradually
eliminate industry players with less competitiveness, rapid increase in the demand for
the use of environmental friendly water-based adhesive products by footwear brands
and manufacturers, and ongoing diversion of the footwear manufacturing industry to
countries or regions with lower costs, the effect of the previous regional deployments
of that company is becoming prominent under the swift changes in the market.
Moreover, that company has been establishing a good reputation for our premium
and quality products and maintaining good strategic relationships with their prestige
customers for a number of years. As such, that company expects that the growth of
that group’s sales will be at a steady pace in 2019.
HBUZARNEBE_ZT-—NF=ZA=T—BILXEAANTRRERREE - AR
HEEFLHELE  HERYBAINREERERBRRERZHF NINEER
SRBORNK - EE MR RS AREKEB I Em 2 F A EE M
NEHERFBEEIRARE 2 AR FMEFERSZENR - METSORERL - %
RBZAFAENREGREH KR - 1o ZAFRERVEER R REBEER
MRFEE THEERXFPERZFNRIEBHAR - At - ZAFAREEH
MHEERN _E-NEHTRER -

Shenyang Public Utility Holdings That company’s principal businesses are construction of infrastructure and development
Company Limited of properties and credit business.
BB N RERBDERAA FZRRNMEEEBRREMREERIDEBERAREEER -

As disclosed in the interim report of that company for the six months ended 30 June
2019, that company will continue to push forward the infrastructure construction
business. At the same time, that company is identifying potential investment to expand
the business into property management and investment.
BUOZARBE_ZT-NFARA=THEIEANEANTERERRE - Z ARG
BEPEMREERES - BLER  ZARENEAREENNETEE @ B
HEBBAEMFREELIRE -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

The Directors believe that the future performance of the equity securities
of companies listed on the Stock Exchange held by the Group will be
affected by the overall economic environment, capital market conditions,
investor sentiment and the business performance of the investee
companies. The Board will continue to look for attractive investment
opportunities which can generate better returns to its shareholders.

Save as disclosed above, there were no other significant investments by the

Group during the period under review.

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the six
months ended 30 September 2019 (six months ended 30 September 2018:
Nil).

FUND RAISING ACTIVITIES OF THE GROUP
Placing of Shares on 3 August 2018

The net proceeds (net of all relevant costs and expenses) from placing
of shares under special mandate on 3 August 2018 were approximately
HK$316,500,000. Details of the placing of shares were set out in the
announcements of the Company dated |7 April 2018 and 3 August 2018
and the circular of the Company dated 5 June 2018.

EERRAKEMT 2B LW R FBRA
BHRZIARKAGTBEREERE EAT
BN - WEERALKE BRABNER
REANTE EZGHURES KA /ERR
HREERBEAWS| N ZHERS -

Bk EXCPTiRER SN - AN E R B IR I
TEMEAKRE -

IR S
EFEHRTERAE_T-NFAA=T
AIEAEAZFHRE(BE-T—\FNA
=+ALAEA &) -

REBZEETH
R-ZE-NFNF=ZHEERG
R-ZZE—N\FENA=ZH  BREFHRERS
B&1 2 TS S IBF B (BT B AR A &5
) #95316,500,00058 7 © BELE D 2 B
RAQAFBEHA-Z—N\FENA++BE N
ZE-NFNAZBHZRHBUEARARHB A
- /\FANARHZBEA -
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MANAGEMENT DISCUSSION AND ANALYSIS
BEBETWRDN

Up to 30 September 2019, the Group had used the net proceeds as HE-Z-NFALA=1+H TEEEFEH
follows: FRSFRFEMT

Capital expenditure on 56.0 17.7% Capital expenditure on 56.0 17.7% 55 50.5
the production facilities of the production facilities of
Hunan Xintian Hunan Xintian
HEHHEEREL B EEREZ
BARX LENCET
Potential acquisition of 2130 67.3% Acquisition of Shenyang 2130 67.3% 213.0 -
business or companies Properties
BEEBALANE LEE
Working capital of the Group 475 [5.0% Working capital of the Group 475 15.0% 1.0 365
FREZEEAS AREZEEAS
3165 100.0% 3165 100.0% 2295 870

14  Asia Resources Holdings Limited | Z )M & RIZAR AR A A



MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

With a view to putting the Company's resources to a better use, the
Board had therefore temporarily re-allocated the aforesaid unutilised net
proceeds of approximately HK$74.0 million (equivalent to approximately
RMB62.5 million) for the use of acquisition of Shenyang Properties. Refer
to the announcements dated 24 April 2019 and | November 2019, the
acquisition of Shenyang Property had been terminated and the Refund
Amount of RMB562.5 million and related compensation and interests are
expected to be repaid to the Group on or prior to 24 April 2020. The
Board will deploy the unutilised net proceeds of HK$74.0 million back
to the capital expenditure on production facilities of Hunan Xintian and
working capital of the Group as and when appropriate after taking into

account the market environment at the material time.

The unutilised net proceeds for the use of the capital expenditure on the
production facilities of Hunan Xintian is expected to be used in 2020 and
that for the use of working capital will continue to be used on the daily

operations of the Group.

CAPITAL STRUCTURE

Total equity attributable to owners of the Company decrease from
approximately HK$2,213,608,000 as at 31 March 2019 to approximately
HK$2,108,401,000 as at 30 September 2019.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2019, the Group had total assets of
approximately HK$2,425,305,000 (as at 31 March 2019: approximately
HK$2,720,466,000) which was financed by current liabilities of
approximately HK$ 181,718,000 (as at 31 March 2019: approximately
HK$371,716,000), non-current liabilities of approximately HK$ 17,131,000
(as at 31 March 2019: approximately HK$16,452,000), non-controlling
interests of approximately HK$118,055,000 (as at 31 March 2019:
approximately HK$118,690,000) and the shareholder’'s equity of
approximately HK$2,108,401,000 (as at 31 March 2019: approximately
HK$2,213,608,000).

As at 30 September 2019, the Group’s current ratio was approximately 7.3
(as at 31 March 2019: approximately 2.6).

BEERARNTER ESCTRNLEEEN
3 BE bl R AF F PT 15 3) 38 % 58 49 74,000,000
BT (SR AR 62,500,0007T) A 1EUR
BEEEYE  ZRIBHEA-T—HFNA
—tHAR=ZZT—hFE+—F—BZ2aH -
B EZWEBELAKRIE  MASLETERE
R-_E_ZTFMNA-_+HAxZAEEER
F e % A R562,500,0007T LA K A8 B %
FE -EFeBEEFBERENTISRE
REEZEBRTEREANMSRIBFERELY
74,000,000 cE O FTA A ER B EAR
ASRAEBEBES -

ARHEFTREEREERNA ZKER
PIBRIBFREABR S _TFEA - M
AREBERESZRERAMSHRRFRBHES
ARAEEN R FEEE -

BN IE
RNARBEAEARLERESERA_T—NF=
B=+—H#22136080008 TH L E T
—NFENLA=1THB%2,108,401,000% T °

RBEESRBKEER
RZZE—hhFNLA=Z+H AEBZEE
48 {E %72,425,3050008 L (KT —NF =
A=4+—H : #92720466,0007% 7T) * J5 &
HEBEEL181,7180008 T (N T —NE
=A=+—H: #371,71600087T) * IR
BEELNI7,131,008T(R=2E—NLF=
A=+—H : #16452,0008 ) * JEIE K
M A9118,0550008 (R =T —NLF = A
=+—8 : #118,690,0005 7T ) M A R AE 54
2,108,401,0008 T(R=ZFE—NF=A=+—
B : #92,213,608,0005 7T ) 4K ©

R-Z-NFNAA=1THE AEEZRBL

EHBIZRZE—NF=ZA=+—8: 4
2.6)°
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

As at 30 September 2019, except for the capital commitments amounting
to approximately HK$185,672,000 (as at 31 March 2019: approximately
HK$307,622,000), the Group had no other material capital commitments.

Details are set out in note 23 to the interim financial report.

As at 30 September 2019, the Group had contingent liabilities amounting
to RMB100,000,000 (as at 31 March 2019: RMB200,000,000). Details are

set out in note 22 to the interim financial report.

SUBSEQUENT EVENTS

Details of significant subsequent events are set out in note 25 to the

interim financial report.

EXPOSURE TO FLUCTUATION IN EXCHANGE
RATES

The Group mainly exposes to the RMB, arising from relevant group entities’
foreign currency denominated monetary assets and liabilities for the
Group's operating activities.

The Group currently does not have a foreign currency hedging policy to
eliminate the currency exposures. However, the management monitors
the related foreign currency exposure closely and will consider hedging
significant foreign currency exposures should the need arise.

EMPLOYEE AND REMUNERATION POLICY

The Group has a total of approximately 53 employees in Hong Kong and
the PRC as at 30 September 2019. The total cost (staff salaries, directors’
emoluments and other staff costs) for the six months ended 30 September
2019 amounted to approximately HK$7,421,000 (six months ended 30
September 2018: HK$5,182,000). Remuneration packages are generally
formulated according to market environment and individual performance.
Apart from the mandatory provident fund and statutory retirement
benefits, the Group also provides medical benefits and subsidies employees

in various training and continuous education programs.

CHARGES ON GROUP ASSETS

Save and except for those disclosed in the notes to the interim financial
report, as at 30 September 2019, no property, plant and equipment of the
Group has been pledged to secure credit facilities.
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RZZE—NFNA=18 ' BR#%185672,000
BLT(R-ZE—AF=ZA=Z+—"H 4
307,622,000/ 7T ) 2 B ZANESEIN - AL B I
HEMBREANEE - 5HI5H NP BRI EHRE
B5E23 -

RZZE—NAFNAZTH  KEENKAE
EA AR 100,000,000t (R_E—LE=A
=+—H : AR#200,000,0007T)  FFIEEHR
PHART IS A 522 -
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OTHER INFORMATION
HipE

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 September 2019, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
("SFQ")), as recorded in the register maintained by the Company under
Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies as set out in Appendix 10 (the “Model
Code"”) to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules™) were as follows:

Long positions in shares, underlying shares and debentures of the Company

FEREETHABNALT
2B HRRG RERE
i KR

RZZE-NAFNAA=1TH BREBEARFER
&7 MR RO ([ 775 R E P ]) 5 35215F
FiFEZERMALE BEFERARAEER
TTRABRARRSEEMAREZE(EEL
&5 R B RPIEXVER) 2Bty - HHEB D
LEEZTRBEZERIORR  SREBEHR
Freg s Em AR EWARR D e+ AEz
ETHRBREFETESFISNEETA (1R
E TR DASTHERRRNRBRM 2 #HE
SORBIAT

RAEARARYG - HER R EREZIFE

Number of

issued

ordinary

Name of director Capacity shares held

BRZ

BE#T

EEpR E47) EBRBE

Li Yuguo Beneficial owner 2,268,000,000
FEH ERBEBA

Yang Xiaogiang Beneficial owner 354,820,000
15/ ERERA

Liu Yan Chee James Beneficial owner 24,700,000
2288 ERERA

Huang Yilin Beneficial owner 70,000
"R ERBEEA

Wong Chung Man Beneficial owner 1,650,000
BIFX EREEA

Note:

Number of Approximate
underlying percentage
share held of the issued
pursuant to Total share capital of
share options interests the Company
RS RE RS
HEZHE ERITRAE
BHEE BEDS ZBRBEDH
(Note 1)
(Hiat1)
- 2,268,000,000 29.80%
- 354,820,000 4.66%
- 24,700,000 0.32%
- 70,000 0.00%
- 1,650,000 0.02%

Bt

The percentages calculated are based on the total number of issued shares of the

Company of 7,61 1,690,000 Shares as at 30 September 2019.

ZEEDIREBERAARR=ZE—NEFENLA=1H
2 B EITIRD B 817.611,690,000f fR D ETE -
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OTHER INFORMATION
Hit g

Save as disclosed above, as at 30 September 2019, none of the directors or
the chief executives of the Company or their associates had any interests
or short positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

The share option scheme adopted by the Company on [4 January 2002
(the "2002 Share Option Scheme”) had been terminated on 9 August 201 |
and a new share option scheme (the “201| Share Option Scheme”) was

adopted by the Company on 9 August 201 .

2002 Share Option Scheme
As at 30 September 2019, there were no outstanding share options under
2002 Share Option Scheme.

18 Asia Resources Holdings Limited | T2 ERIERBRA

B EXFRIEEN  RZTE-AFAA=T
B BERARREEHNTIBTHRAEHRE
ZHMBEARARRAREEMABREE(EEL
EH MHBEEXVED) ZEmED - 186
R ERETPEACENRIEES T

fRPIZE3S2EAFEZE uEHﬂZEﬂ%ﬁn‘ku\
B HRBEETHNEARTHEAR
RFr 2 Bk R -
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OTHER INFORMATION
HitpEH

During the period under review, the details and movements in the share

options granted under 2002 Share Option Scheme are as follows:

REEHEA  RE-FT - FERETE
ERLZBEEZFERESHWT

Category |: Director

Hhl- €%

Zhang Xianlin (Note) 12 ]ul 2011 [2Jul 2011 = 11 Jul 2021

REMME) “T—FtAtZR —T——FtA+zA%E
“Z--FtAt-H

Total for Director

Bt

Category 2: Employees

L)l

Employees [2 Jul 2011 [2Jul 2011 =11 Jul 2021

B8 —Z-——FtA+ZA “E——5tA+tZHE
ZZ--FtA+-H

Total for Employees

gaEs

Total for all categories

FrEsER A

Note: Resigned with effect from | August 2018.

The closing price of the Company’s shares quoted on the Stock Exchange
on the date of grant of 12 July 2011 was HK$0.07| (adjusted to HK$1.775
upon capital reorganization became effective on 3 June 2013).

1775 140,000 (140,000) -
140000 (140000) -
1775 80,000 (80,000) -
80,000 (80,000) -
220,000 (220,000) -

Kist BEHE - B=F—\FNA—HEER -

AARIRGREYBRH(ZE—F+ A+
)R FTRT R T B A0.07178 T (R
T CEANAZRAEAREAERERAES
I.7757870) ©
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OTHER INFORMATION
HitpEH

2011 Share Option Scheme

Reference is also made to the circular of the Company dated 2 August
2018. On 31 August 2018, an ordinary resolution was duly passed by the
shareholders at annual general meeting of the Company, approving, inter
alia, to refresh the scheme mandate limit under the 2011 Share Option
Scheme of the Company adopted on 9 August 201 1. The refreshed
scheme limit as at 31 August 2018 was 761,169,000.

As at 30 September 2019, there were no outstanding share options under
2011 Share Option Scheme.

During the period under review, the details and movements in the share
options granted under 201 | Share Option Scheme are as follows:

—E——FEREE

R ARF B AZE—N\FEFNAZH
2K e RZE-NFNA=+—8  —&
TBRBENAQARIZBRRBAF RS FER
RERBB - UIE(EFEE)EHEAQ
AR —E——FN\NALHEERHNZzZ T ——
FHERETIET ZFEIEERTE - RZF
—N\FNAZ+—BZEEHAERES
761,169,00017 °

RZBE-NFNLA=TH R-_FT——FE
Pt &ITH T8 A A M R T 2 BB AR -

REESERN  RE_T——FBRETE
ERHZBEREZFBEREHNT

Category |: Directors

ERl- 8%
Chan Shi Yin, Keith (Note 1) 20 Apr 2015 20 Apr 2015 - 19 Apr 2025
B8 (Hit!) “E2-TEMA-+R —E-REMA-TAZ
“Z-REMATAR
28 Sept 2016 28 Sept 2016 - 27 Sept 2026

"R REAACTAR ZR-REAACTARE
“ECREAACTER
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OTHER INFORMATION
HitpEH

Zhang Xianlin (Note 2) 26 Aug 2014 26 Aug 2014 - 25 Aug 2024 0352 200,000 (200,000) -
REM(M32) “T-RENAZTAE —Z-EENB-1iBEZE
“ECRENAZTEA
30ct 2014 3 Oct 2014 -2 Oct 2024 0520 1,000,000 (1,000,000) -
“Z-RmE+A=H “Z-NE+A=RAZ
“ECEE+AZA
20 Apr 2015 20 Apr 2015 - 19 Apr 2025 0.395 500,000 (500,000) -
“E-REMA-tH —E-EEMA-THE
“ECRFMATNE
28 Sept 2016 28 Sept 2016 — 27 Sept 2026 026! 5,000,000 (5,000,000) -

“E-RNEAACTNR ZE-REAR-TNBE
“E-RENAZTER

Kwok Hong Yee, Jesse 26 Aug 2014 26 Aug 2014 - 25 Aug 2024 0352 200,000 (200,000) -
(Note 2)
DES(Wit2) “2-MENAZTAR ZE-WMENAZTRRE
“ERRENAZTEA
30ct 2014 30ct 2014 -2 Oct 2024 0520 1,000,000 (1,000,000 -
“E-MmETA=H “E-PIETAZAE
“B-METAZA
20 Apr 2015 20 Apr 2015 - 19 Apr 2025 0395 500,000 (500,000) -
“E-IFMACTH CE-RFMACTHE
“Z-REMATAR
28 Sept 2016 28 Sept 2016 - 27 Sept 2026 0261 5,000,000 (5,000,000 -

“E-R"FEAAZTNE ZE-REAAZTN\HEZE
“E-RENAZTLR

Total for Directors 93,400,000 (93,400,000 -
£
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OTHER INFORMATION
HitpEH

Category 2: Employees

-8
Employees 26 Aug 2014 26 Aug 2014 - 25 Aug 2004 0352 500000 (500,000) -
E& —E-mF “Z-MENRZT/RBE
NE=15R ZE-MENAZTRA
30ct 2014 30ct 2014 -2 Oct 2024 0520 1,000,000 (1,000,000) -
—E-NF —T-RE+AZRZE
TA=AH “Z-METAZA
28 Sept 2016 28 Sept 2016 - 27 Sept 2026 026 4,500,000 (4,500,000) -
B K ZE-NEAAZTNRE
AE=tNR ZECNEAACTEA
Total for Employees 6,000,000 (6,000,000) -
Ea#q
Total for all categories 99,400,000 (99,400,000 -
e BRI&st
Note I: Retired with effect from 31 August 2018. Bt BRE BT -NFNA=+—HRER -
Note 2: Resigned with effect from | August 2018. W2 BBHE - BT N\FEN\A-BRER -

The closing price of the Company's shares quoted on the Stock Exchange RARRMAREL BB (DR AT —MF
on the respective dates of grant of 26 August 2014, 3 October 2014, 20 NAZ+R"A - ZE—WOF+HA=1 =%

April 2015 and 28 September 2016 were HK$0.345, HK$0.520, HK$0.395 —AFOAZ+HERZZE—X"EAAZTAN
and HK$0.255 respectively. H) R B BT TR 2 YT (B 5 Bl /2 0.345 7%

7T~ 0520/ 7T ~ 0.3958 7T K& 0.255/ 87T °

22  Asia Resources Holdings Limited | Z )M & RIZAR AR A A



OTHER INFORMATION
HipE

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURE

Save as disclosed above in respect of the Directors’ interest in securities
regarding the Company's share option scheme, at no time during the
period was the Company or any of its subsidiaries, a party to any
arrangement to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debt securities (including debentures) of, the
Company or any other body corporate.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

Save as disclosed in the paragraph headed “Director’s and Chief Executives’
Interests and Short Positions in Shares, Underlying Shares and Debentures
of the Company”, the Company had not been notified and is not aware
of any other person who had an interest or short position in the shares
or underlying shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO as having an interest of 5% or more in
the issued share capital of the Company as at 30 September 2019.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

No purchase, sale or redemption of the Company's listed securities was
made by the Company or any of its subsidiaries during the six months
ended 30 September 2019.

CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of maintaining a high standard of
corporate governance with an aim to protect the interest of shareholders.

The Company has adopted the Corporate Governance Code contained
in Appendix 14 (the “Code”) of the Listing Rules. During the six months
ended 30 September 2019, the Company complied with all applicable
provisions of the Code except for the deviation as stated below:

I. Under Code provision A.l.3, notice of at least |4 days should be
given of a regular board meeting to give all directors an opportunity
to attend. For all other board meetings, reasonable notice should be
given. Due to the practical reasons, 14 days’ advanced notifications
have not been given to all meetings of the Board. Reasons have
been given in the notifications in respect of those meetings of the
Board where it is not practical to give 14 days’ advanced notification.
The Board will use its best endeavours to give 14 days' advanced
notifications of board meeting to the extent practicable.

EEBARMDSEERE 2ER

R EXBLEFERARRBRESE P Z2ES
REMBEEIN  ARAHEEAHEARF
REIR TSRS E2ET T E AR - &
FEZTHEBARNRASEMEMEARR
2B EHES ( RIEEERE) MR -

FTERRZEHZRAR

RIEZEREBITBRABRARRZBEND - 48
Bl REREZ R NRE | R EE
SN RZB—NAFAA=+TH > ARFAE
BRAMBY TAEREMEMALEREAR
AR BITIRA PR S%IA EH R MR A
REBRDIBERDPHEAEZIRE - M
ARERESZ KRB RO FEXVEE2REIDE
ZHEXAARBELKE - R HERALQE
RIEFES KRG RDIEIB6EAFEZELM
7 o
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ARAZ LS -
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ARBIEHEAETRAME 4B 2 EEE
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=tHELEREAR  ARmEETZTRIZ
P BB RGPt 2 IR BB R D -

I BETEEXEAI3MG  BRESS T
HeREREELI4RBH  UEMAE
EEEERESBITLE - EREBAME
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RERIER  RERMBESSEHS
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HBAIRMHIESR  c EE B BEANE
PEAJTBEATRESEERE T 14K
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HipE

2. Under Code provision A.1.8, the Company should arrange
appropriate insurance cover in respect of legal action which may
be taken against the Directors. The directors’ and officers’ liability
insurance maintained by the Company has expired on 20 May 2018.
As the Company has not yet reach an agreement with an insurer
regarding the terms and insurance premium of new insurance policy,
insurance cover in respect of legal action which may be taken against
the Directors has not been in place since 21 May 2018. The Company
will continue to liaise with the insurer on the same.

3. Under Code provision A.6.7, independent non-executive directors
and other non-executive directors, as equal board members, should
give the board and any committees on which they serve the benefit
of their skills, expertise and varied backgrounds and qualifications
through regular attendance and active participation. They should also
attend general meetings and develop a balanced understanding of
the views of shareholders. Due to other business engagement, three
independent non-executive Directors of the Company was unable
to attend the annual general meeting of the Company held on 4
September 2019.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix |0
to the Listing Rules. Having made specific enquiry of all Directors, the
Directors confirmed that they have fully complied with the required
standards set out in the Model Code throughout the six months ended 30
September 2019.

AUDIT COMMITTEE

The audit committee of the Company has reviewed with management
the accounting standards and practices adopted by the Group, discussed
auditing, internal controls and financial reporting matters and reviewed the
unaudited condensed consolidated financial statements for the six months
ended 30 September 2019.

By Order of the Board

Li Yuguo
Chairman

Hong Kong, 27 November 2019
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The Board of Directors (the “Board”) of Asia Resources Holdings Limited
(the “"Company”) is pleased to announce the unaudited interim results
of the Company and its subsidiaries (collectively referred to as the
“Group") for the six months ended 30 September 2019 together with the

comparative figures for the previous corresponding period as follows:

THEREBREBRAT(AQATNESS
(EFg ) MAEMHAR R RENBRR (4
BIAE®RDEE-_T—AFAA=ZTAHLR
BAZAEEZTPEEREFRH LT
HFWT

CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

B e EE R A MEE SR

For the six months ended 30 September 2019 HZ =T —NFNA=+HIENEA

Continuing Operations HEREER

Revenue Wz

Cost of sales SHEMAR

Gross loss E18

Other income and gain/(losses) H A Rz, (E518)

Selling and distribution expenses HERSHERAX

Administrative expenses THFZ

Share of results of associates JEIRBS S AT A

Gain on disposal of subsidiaries HEME A FYE

Finance costs BLERA

Loss for the period from HRBESEER 2B
continuing operations

Loss for the period from HMRER LXK ZEE
discontinued operations

Loss for the period HREE

Other comprehensive income, Hit2mEUE - RBiE
net of tax

Items that may be reclassified subsequently Higa B 7 EE R
to profit or loss: ZIHA -

Exchange differences on translating foreign BRERINEBEE Y
operations M R

Reclassification adjustments relating to foreign BRIHANHE BINER 2
operations disposed of during the period EHHERARE

Share of other comprehensive income of DihEE R B B 2 E R
associates

Other comprehensive income MAHMEERE @ BREE

for the period, net of tax

Total comprehensive income HAZHEKSEEE
for the period

For the six months ended
30 September
BENRA=1+HLAEAR

2019 2018

S A

Note HK$’000 HK$'000
Bt aE FHT FET
(unaudited) (unaudited)

(REF) CREEEZ)

5 168,618 -
(208,922) -

(40,304) -

6 624 439
(6,361) -

(19,629) (16,822)

(3,746) (12,230)

= 5618

7 (205) (14,314)
8 (69,621) (37.309)
(1,348)

(38,657)

(133,522)

(18,792)

1,006

(151,308)

(189,965)
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

B SRR R A2 ERER

For the six months ended 30 September 2019 HEZ =T — NFNA=+HLIENEA

Loss attributable to: FE(EESIE
— Owners of the Company —RRREBA (38,378)
— Non-controlling interests — iR (279)
(38,657)
Total comprehensive income BEEZEKEAE -
attributable to:
— Owners of the Company —RAFHEBA (199.517)
— Non-controlling interests — IEIE R =S 9,552
(189,965)
Loss per share attributable to EATREAEESR
owners of the Company: BE
From continuing and REFFBELE R
discontinued operations AL
— Basic and diluted —HEARNEE 10 (0.00¢)
From continuing operations REFFBS LTS
— Basic and diluted —E RS 10 (0.005)
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

A& S BRI &

At 30 September 2019 RZZT—NFNLA=1H

Non-current assets kRBEE
Property, plant and equipment WE - RE N ERE 12 13,797 7,616
Intangible assets mpEE 13 383,891 384,875
Interests in associates PEE AT 7R |4 206,872 210,517
Deposits paid Bf&Ee 18 494,663 1,150,860
Right-of-use assets FHREEE 4,283 -
1,103,506 1,753,868
Current assets REBEE
Properties under development EREPME 15 274,813 292,449
Completed properties held for sale BIEHEZBERME 16 145,039 370,950
Inventories TE 1,253 -
Trade receivables B 5 MR K 17 8,664 -
Prepayments, deposits and TERIE -~ Be REA
other receivables TEURBRE ZX I8 853,736 168,786
Amount due from an associate FEU — Bt N B 2 OB |4 2,199 2,340
Financial assets at fair value through BRBHEAFEAREZ
profit or loss PRIEE 3,709 4540
Income tax prepaid TEfTFrEH 248 248
Bank balances and cash IRITEHEIR S 32,138 127,285
1,321,799 966,598
Current liabilities REBEE
Trade payables B S ERERER 19 55,079 81,071
Other payables and accruals EmEMNERNETE S 61,301 123,909
Contract liabilities aHak 62,399 166,272

Lease liabilities due within one year
Tax payables

HERBER—FRIH)
FEfITRIA

2,502 -
437 464

181,718 371,716
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

FERAAR S BRI &

At 30 September 2019 R=ZZT—NFNLA=1H

Net current assets REBEEEE 1,140,081 594,822

Total assets less current liabilities EEAERABERE 2,243,587 2,348,750
Capital and reserves EXR#EE
Share capital (&N 20 76,117 76,117
Reserves HiE yXixy¥1.7! 2,137,491

Total equity attributable to owners RAREE AEGER
of the Company pok-c] 2,108,401 2,213,608
Non-controlling interests IR E S 118,055 118,690

2,226,456 2,332,298

Non-current liabilities ERBAE
Lease liabilties HEAE 1,671
Deferred tax liabilities FEFIBEE 15,460

17,131

2,243,587 2,348,750
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

LR Ry e E

For the six months ended 30 September 2019 HEZ =T —NFNA=1+HIENEA

At 1 Aprl 2018 (auited) R-E-\EmA-F
(%% IS8 LTI 1830 Ml 6% 9% (4 (ABEN) LA 10940 2254564
Loss for the period BREE - - - - - - - (38378)  (38378) ) (8657)
Other comprehensive income BREh 2 ERE
for the perod . . . . . SRy 08I (el) 9Bl (151309)

Total comprehensive income Bh2EkneE

fo the period . . . . . SRy ) (%Sl 9% (189969)
Redemption of convertible bonds BB AR &% - - - (72561 - - - 72561 - - -
Lapse of share options BRESN - - - - (44,049) - - 44049 - - -
Subscription of shares TERR 317,000 - - - - - - - 317,000 - 317,000

At 30 September 2018 (unaudited) R=E-NEAAZTE

(REER) 1902923 1597179 198,350 - 18,607 92926 (I77040)  (1370390) 2262555 119044 2381599
At | April 2019 (audited) RZT-NEmA-A
(B&H) 16,117 1,597,179 2,025,156 15,948 (115,244) (1,478,474) 2,213,608 118,690 2,332,298
Lossfor the period i (69305 (69308)  (I5)  (69,621)
Other comprehensive income BREh2ERE
fo he perod (35901) @0) () (s

Total comprehensive income BR2EUREE

forthe period @5901) (69306  (105200)  (635)  (10584)
Lapse of share options BRERH = 15,948 = = =
At 30 September 2019 RZB-REAR=TA

(unaudited) (*EFH) 07 1L59TIT9 2,025,156 (ISL,145) (1,531,832)  2,108401 118055 2,226,456
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

BRSFEHEMER

For the six months ended 30 September 2019 HEZ =T —NFNA=1+HIENEA

Cash (used in)/generated from operations
Cash payments for interest portion of
the lease liabilities

Net cash (used in)/generated from
operating activities

Investing activities

Deposit for acquisition of investment
properties/buildings

Net cash inflow from disposal of subsidiaries

Purchase of land use right

Purchase of property, plant and equipment

Refund of deposit paid

Interest received

Net cash used in from investing activities

Financing activities

Proceeds from subscription of shares
Redemption of convertible bonds
Interest paid

Net cash generated from financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at

the beginning of the period
Effect of foreign exchange rate changes

Cash and cash equivalents at
the end of the period

Analysis of the balances of cash and
cash equivalents
Bank balances and cash

BEXEB(FAR)/EXRE

HEREBENSFD 2REMNK

REFH(MA)/EEREFE

REZRS
WEBERENE BT2ES

HEMBRARZRERAFE

BE L E g
BEYE  BENRZE
REEXMES
EHFE

REEBFARE R

BMEEE
RN P S RIR
fE B AT R AR AR 75
ENFE

BMEEHELRSFR

ReRASFEYRDFER
RBAZRERRE
ZEM

SN PE R BB

REBRZRERRE
ZEY

ReERReEEW 2SR
A
RITHEBERE
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(10,830)

(205)

(11,035)

(355,325)
33,175
(10,802)
777)
34526
458

(298,745)

317,000
(244,800)
©.811)

(92,121) (139.412)

127,285 281,827
(3,026) (5,059)

32,138 137,356

137,356



NOTES TO THE INTERIM FINANCIAL REPORT
 HA B 5 R B AT

GENERAL

Asia Resources Holdings Limited (the “Company”) was incorporated
in Bermuda as an exempted company with limited liability. Its shares
are listed on The Stock Exchange of Hong Kong Limited (the "Stock
Exchange”). The addresses of the registered office and principal
place of business of the Company are disclosed in the corporate

information of this interim financial report.

The Company acts as an investment holding company, while its
subsidiaries (hereinafter the Company and its subsidiaries are
collectively referred to as the “Group”) are principally engaged in
water business, and property development and investment business in
the People’s Republic of China (the “PRC").

The interim financial report is presented in Hong Kong Dollars
("HK$"), which is the same as the functional currency of the
Company.

BASIS OF PREPARATION

The interim financial report has been prepared in accordance with
the applicable disclosure requirements set out in Appendix |6 of
the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) and with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA"). The
interim financial report should be read in conjunction with the annual
financial statements for the year ended 31 March 2019, which have
been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").

This interim financial report was approved for issue on 27 November

2019. This interim financial report has not been audited.

#A|
SMNERERBRAR(TARA]) &
BREZMRIAZHEERAF - H
B EBSHERSMAERAE(THR
Frl)Em e ARmlz M ER MR
LRME MU N AP HRTHRE 2R
AERPRE -

ARABR—HEREZEKRAT - MmEH
BAR(TXARBRENE QR SHE
BIAEEDAIETENRPEARLNE
(THREIDRFEKRRE - WERMEERR
BREXEY -

REM R EABT(BT) 25 - &
R RARBZNEE -

mREE

R SRS I IRIB B R PR s LT AR
AT ETRAN )8+ E 2 @A
BRERBEETMAS([HESTE
RNE )Rz BB G ER([HFE G
RN ) 345 [P EARI IS 3RS IREL -
HIg s R R IB R R B S R
(TEAMBREEN DERZBE-F
—NF=ZRA=1T—BULFEZFENK
WK —HIBIE -

FARBPBREER_ZE-NF+—A
“HERERETIE o AP HRE
REEZ -
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NOTES TO THE INTERIM FINANCIAL REPORT

o 5 B 7 e o B RE

3. SIGNIFICANT ACCOUNTING POLICIES

The interim financial report has been prepared on the historical cost
basis except for certain financial instruments, which are measured at
fair values.

The interim financial report for the six months ended 30 September
2019 has been prepared in accordance with the same accounting
policies adopted in the Group's consolidated financial statements for
the year ended 31 March 2019, except for the followings:

(a) Revenue recognition
Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
goods sold in the normal course of business, net of discounts and
sales related taxes.

Revenue from sale of properties is recognised when the control
over the ownership or physical possession of the property is
transferred to the customer, which is the point in time when the
Group satisfies its performance obligations under the contracts.
Deposits and instalments received on properties sold prior to
the date of revenue recognition are presented in the statement
of financial position as deposits received on sale of properties
which are regarded as contract liabilities.

Revenue from sales of goods is recognised when goods are
delivered and title has passed.

Interest income from a financial asset is accrued on a time basis,
by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts
the estimated future cash receipts through the expected life of
the financial asset to that asset’s net carrying amount.

Dividend income from investments is recognised when the
shareholder’s right to receive payment has been established
(provided that it is probable that the economic benefits will
flow to the Group and the amount of income can be measure
reliably).

Net gain/loss on financial assets at fair value through profit or

loss is recognised on the transaction date when the relevant
contracts are executed.
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NOTES TO THE INTERIM FINANCIAL REPORT
 HA B 5 R B AT

3. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)
(b) HKFRS 16 “Leases” — New and amended HKFRS

3. TEEFEBRGE)

(b) BB BHEEREI6H

adopted by the Group

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC) — Int 4
Determining whether an Arrangement contains a Lease, HK(SIC)
— Int |5 Operating Leases — Incentives and HK(SIC) — Int 27
Evaluating the Substance of Transactions Involving the Legal
Form of a Lease. The standard sets out the principles for the
recognition, measurement, presentation and disclosure of leases
and requires lessees to account for all leases under a single on-
balance sheet model. Lessor accounting under HKFRS 16 is
substantially unchanged from HKAS 7. Lessors will continue to
classify leases as either operating or finance leases using similar
principles as in HKAS 17. Therefore, HKFRS 16 did not have any
financial impact on leases where the Group is the lessor.

The Group adopted HKFRS |6 using the modified retrospective
method of adoption with the date of initial application of | April
2019. Under this method, the standard is applied retrospectively
with the cumulative effect of initial adoption as an adjustment
to the opening balance of accumulated losses at | April 2019,
and the comparative information for 2018 was not restated and
continues to be reported under HKAS 17.

[HE |- K EERAZH AT
REETEEBYBEHREER
EAEMBREENE HBMAE
BEIEAEITREE - B (E
RAMBRERRERS) -RES
AREE-BZHRAREHE
EAEBREZEG -RERIS
FEERE-RBREBTHRE
ZEE-REIURIELRA
EXRFANZIEE - ZERH
SR - it E - 2YRBBEHEED
RE - W BRABARBE—EE
BEREAUMERELTENE
B o BEMBMELAE I6RAT
MEAAGHEEASEAEES
SHEBIE I7HA TR ER N
R o WBABREEBREERH
ERE I 7HRBLUNRABRES B
RISEHEIRETE - Fit - &
BB RE A o3RI R YA E
mERHBANEEE SR G

=1
=

REBIE BEIERTE PR AERMR
BEMBREEE 5% - BER
ERABHA-T—NAFMA—H -
RBEZ L ZERDEEYE
A B IRER AR RET R EER
HR T NFOA-BNRE
BHOEROAR BT N\F
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BIRBETBGTENS 1 7RETR
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NOTES TO THE INTERIM FINANCIAL REPORT

o 5 B 7 e o B RE

3. SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

(b) HKFRS 16 “Leases” — New and amended HKFRS

adopted by the Group (Continued)

New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the
contract conveys a right to control the use of an identified
asset for a period of time in exchange for consideration.
Control is conveyed where the customer has both the right
to obtain substantially all of the economic benefits from use
of the identified asset and the right to direct the use of the
identified asset. The Group elected to use the transition practical
expedient allowing the standard to be applied only to contracts
that were previously identified as leases applying HKAS 17 and
HK(IFRIC) — Int 4 at the date of initial application. Contracts that
were not identified as leases under HKAS 17 and HK(IFRIC) — Int
4 were not reassessed. Therefore, the definition of a lease under
HKFRS 16 has been applied only to contracts entered into or
changed on or after | April 2019.

At inception or on reassessment of a contract that contains a
lease component, the Group allocates the consideration in the
contract to each lease and non-lease component on the basis of
their standard-alone prices. A practical expedient is available to a
lessee, which the Group has adopted, not to separate non-lease
components and to account for the lease and the associated
non-lease components (e.g. property management services for
leases of properties) as a single lease component.
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(b) BB BHEEREI6H
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NOTES TO THE INTERIM FINANCIAL REPORT

o 5 B 7 e o B RE

3. SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

(b) HKFRS 16 “Leases” — New and amended HKFRS

adopted by the Group (Continued)

As a lessee — Leases previously classified as operating leases
Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for buildings and properties. As
a lessee, the Group previously classified leases as either finance
leases or operating leases based on the assessment of whether
the lease transferred substantially all the rewards and risks of
ownership of assets to the Group. Under HKFRS 16, the Group
applies a single approach to recognise and measure right-of-use
assets and lease liabilities for all leases, except for two elective
exemptions for leases of low value assets (elected on a lease by
lease basis) and short-term leases (elected by class of underlying
asset). The Group has elected not to recognise right-of-use
assets and lease liabilities for leases that at the commencement
date, have a lease term of |2 months or less. Instead, the Group
recognises the lease payments associated with those leases as an
expense on a straight-line basis over the lease term.

Impacts on transition

Lease liabilities at | April 2019 were recognised based on the
present value of the remaining lease payments, discounted using
the incremental borrowing rate at | April 2019.

The right-of-use assets were measured at the amount of the
lease liability, adjusted by the amount of any prepaid or accrued
lease payments relating to the lease recognised in the statement
of financial position immediately before | April 2019. All these
assets were assessed for any impairment based on HKAS 36 on
that date. The Group elected to present the right-of-use assets
separately in the statement of financial position.

3. TESFHERE)

(b) BB BHEEREI6H
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NOTES TO THE INTERIM FINANCIAL REPORT

o A B R S Y

3. SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

3. TESFHERGE)

(b) HKFRS 16 “Leases” - New and amended HKFRS (b) BB BEHEEREI6

adopted by the Group (Continued)

[EE |- A EERAE 2 H T
RAEETE B BEHREER

(&)
As a lessee — Leases previously classified as operating leases 1ERBRAN — LRI 7 BBEAEHE
(Continued) HIFHE (&)
Impacts on transition (Continued) BETE(E)
The Group has used the following elective practical expedients R-ZE—NFNA—HEREEY

when applying HKFRS 16 at | April 2019:

BIEERNE 655K - RNEEE A
TR ITREIDE

*  Applied the short-term lease exemptions to leases with a - HEHNERERHMSE
lease term that ends within 12 months from the date of +EARERNEERRAR
initial application. HMEEHE -

*  Used hindsight in determining the lease term where the - WAYNBRELER/WRIEHAEN
contract contains options to extend/terminate the lease. R BN ERETHEE -

+  Applied a single discount rate to a portfolio of leases with - HWEEAEMAUSENEER

reasonably similar characteristics.

BEMRERE -

The impacts arising from the adoption of HKFRS 16 as at | April RZZ-NFHA—-BHRAEERM
BwELAE RFEENZEN
™

2019 are as follows:

Assets
Increase in right-of-use assets
Decrease in prepayments, deposits and other receivables

Increase in total assets
Liabilities

Increase in lease liabilities
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NOTES TO THE INTERIM FINANCIAL REPORT
 HA B 5 R B AT

3. SIGNIFICANT ACCOUNTING POLICIES 3. EBEFHEKR(E)

(CONTINUED)

(b) HKFRS 16 “Leases” — New and amended HKFRS (b) BEBRI B EZERE 165
adopted by the Group (Continued) [HHE |- FKEFE ﬁZ%ﬁ:ﬂ'

REISETE BB HREER
(#&)

As a lessee — Leases previously classified as operating leases 1EBEAEA — LD HEBEREHE
(Continued) ﬂ?’fﬂ,% (&)
Impacts on transition (Continued) BEFZE(E)
The lease liabilities as at | April 2019 reconciled to the operating EA4T NFEEA—BMHAESE
lease commitments as at 31 March 2019 is as follows: HoF-NAF=ZA=T—HBHHKZ

MEAFERNEERIT

HK$'000
F#&x
(unaudited)
(REEERZ)
Operating lease commitments as R-ZZE-NFE=A=+—HH
at 31 March 2019 REHERE
Weighted average incremental borrowing rate as RZZE—AFMA—BE TS
at | April 2019 8 EHRAE
Discounted operating lease commitments as RZZE—NFMNA—HAIER
at | April 2019 KR TR B ARIE
Lease liabilities as at | April 2019 R-ZE—NFNA—HHHEEARE
Summary of new accounting policies e ELE
The accounting policy for leases as disclosed in the annual HE—_T—-hdE=HF=+—HIt®
financial statements for the year ended 31 March 2019 is ENEEMBRRAEENTEES
replaced with the following new accounting policies upon HHEBE -—_ZE—HNENA—HEN
adoption of HKFRS 16 from | April 2019: EEMIEMEEDNS 165REFHIAT
SRR
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3. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)
(b) HKFRS 16 “Leases” — New and amended HKFRS

adopted by the Group (Continued)

Right-of-use assets

Right-of-use assets are recognised at the commencement date
of the lease. Right-of-use assets are measured at cost, less
any accumulated depreciation and any impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments
made at or before the commencement date less any lease
incentives received. Unless the Group is reasonably certain to
obtain ownership of the leased asset at the end of the lease
term, the recognised right-of-use assets are depreciated on a
straight-line basis over the shorter of the estimated useful life
and the lease term.

Lease liabilities

Lease liabilities are recognised at the commencement date of
the lease at the present value of lease payments to be made
over the lease term. The lease payments include fixed payments
(including in-substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or
a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price
of a purchase option reasonably certain to be exercised by the
Group and payments of penalties for termination of a lease,
if the lease term reflects the Group exercising the option to
terminate. The variable lease payments that do not depend on
an index or a rate are recognised as an expense in the period in

which the event or condition that triggers the payment occurs.
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NOTES TO THE INTERIM FINANCIAL REPORT
 HA B 5 R B AT

3. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)
(b) HKFRS 16 “Leases” — New and amended HKFRS

3. TESFHERE)

(b) BB BHEEREI6H

adopted by the Group (Continued)

Lease liabilities (Continued)

In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease is
not readily determinable. After the commencement date, the
amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made. In addition,
the carrying amount of lease liabilities is remeasured if there
is a modification, a change in future lease payments arising
from change in an index or rate, a change in the lease term, a
change in the in-substance fixed lease payments or a change in
assessment to purchase the underlying asset.

Significant judgement in determining the lease term of contracts
with renewal options

The Group determines the lease term as the non-cancellable
term of the lease, together with any periods covered by an
option to extend the lease if it is reasonably certain to be
exercised, or any periods covered by an option to terminate the

lease, if it is reasonably certain not to be exercised.

The Group did not have the option to renew its building leases,
therefore no renewal period was included as part of the lease
term.
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NOTES TO THE INTERIM FINANCIAL REPORT

o A B R S Y

3. SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)
(b) HKFRS 16 “Leases” — New and amended HKFRS
adopted by the Group (Continued)

Amounts recognised in the interim condensed consolidated
statement of financial position and profit or loss

The carrying amounts of the Group's right-of-use assets and
lease liabilities, and the movement during the period are as

follows:

As at | April 2019

Depreciation charge FrEMX
Interest expense BRI
Exchange realignment M 3 T B
Payments (NP

As at 30 September 2019

SEGMENT INFORMATION

The Group's operating segments are identified on the basis of internal
reports which provides information about components of the Group.
These information are reported to and received by the chief operating
decision maker (*CODM") for the purpose of resource allocation and
performance assessment.

The Group has the following continuing operating segments during
the period. These segments are managed separately. No operating
segments have been aggregated for the following reportable
segments.
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NOTES TO THE INTERIM FINANCIAL REPORT

o A B R S Y

4. SEGMENT INFORMATION (CONTINUED)

(1) For water business, the CODM regularly reviews the
performance of the water business in the PRC. These operations
have been aggregated into a single operating segment and
named “Water business”.

(2) For property development and investment business, the CODM
regularly reviews the performance of the property development
and investment business. These operations have been
aggregated into a single operating segment and named “Property
development and investment”.

During the six months ended 30 September 2018, iron ore mining
business and investing and financing business was discontinued, thus
they are not separately presented on the following segment analysis.

The following is an analysis of the Group’s revenue and results by
operating segments for the periods:

For the six months ended 30 September

4.

THRER(E)

() BKEBME  TEBERAKRET
R P BUKEBHRE - 25 %
BEATAEEE KEBIZE—K

EoR e

Q) BYUXBEREEXEBME X2
BERARE TR WERE R
BEBNERE - Z5EXBEAA
HERIMEBRIRE |2 E K&

DR o

BE_T-N\FAA=THILLXEA
HEAREGRRERBEXRHDR
1k e Bt - AT 2B A EE R
E

T RAEEREENRE D 2HAWK
S ES WAL

BENA=1THIANEA

Sales to external customers mAPEPHE 263 -

Total revenue s 263
Segment results PEEE (5,563) (1,196)
Other income and gain/(loss) EbARYE/ () 532
Fair value losses on financial assets at fair value through ~~ BBERRAFEAGZEBEEL
profit or loss NTEEE
Central administration costs BRITHA A
Gain on disposal of subsidiaries HENBRANE
Share of results of associates HMEBERARE
Finance costs BERK =
Loss for the period HnEE

168,355

168,355

- |68‘6I8

168,618

(49,863) (38 (55,426)

624

(830) (830)
(10,038) , (10,038)

(3,146)

(205) , (205)

(69,621)
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NOTES TO THE INTERIM FINANCIAL REPORT
R B S R S Y R

4. SEGMENT INFORMATION (CONTINUED) 4. DEEX (&)

The following is an analysis of the Group's assets and liabilities by LTARNERIRL B HE S EEN
operating segments: aEA

ASSETS &E
Segment assets NEAE 621,785 61889 1,770,042 1,964,633 2,391,827 2,583,529
Unallocated corporate assets AORLEEE 33,478 136937
2,425,305 2720466
LIABILITIES a%
Segment liabilities AEEE (181,863) (342076) (183,155) (342,290)
Unallocated corporate liabilities APERGEERE (15,694) (45,878)
) (388,168)
Sz
5. REVENUE 5. W&

Continuing operations HEREER
Sales of properties HEYE 168,355
Sales of bottled water products SHEREOKE & 263

168,618
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NOTES TO THE INTERIM FINANCIAL REPORT
R B S R S Y R

6. OTHER INCOME AND GAIN/(LOSSES) 6. HttWwARWz= ()

Continuing operations HEKEER
Interest income on bank deposit H|ITERFEMA
Sundry and other operating income MR HEALEWA
Written off of property, plant and equipment  #12 « BB MK 3R &l
Exchange gain, net BE N s - R
7. FINANCE COSTS 7. BAERAK

Continuing operations BESEER
Interest on convertible notes/bonds AR EE S EEF R
Interest on lease liabilities HEBEF S
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NOTES TO THE INTERIM FINANCIAL REPORT
 HA B 5 R B AT

8. LOSS FOR THE PERIOD FROM 8. HHIRNIFEKREX£K 2ER
CONTINUING OPERATIONS

The Group’s loss for the period FEBZHFEREER
from continuing operations is HAEBETDR
stated after charging: BRT5IEIBEESIR :
Amortisation of land use right = Hb {50 PR A 5
Depreciation of right-to-use assets FREEENE
Depreciation of property, M - BERRETE
plant and equipment
Staff costs (including directors' remuneration) B TRA(BIEEEME)
Minimum lease payments under operating KEHEET 2 &EHEE
leases (NE7S
Fair value loss on financial assets at fair value BRBEREAFEARZ
through profit or loss TREE N TEEE
9. TAXATION 9. HIE
No provision for Hong Kong Profits Tax has been made as the BE_Z-AFAA=THILEREA -
Group's operation in Hong Kong had no assessable profit for the six BRAREERE S 2 E B\ ER
months ended 30 September 2019 (six months ended 30 September s A - #RI M BE A S B
2018: Nil). BEE-_ZE-N\FALA=TRHIERAE
Ao -
Subsidiaries in the PRC are subject to the PRC Enterprise Income Tax B PR M B A R B IR 25% 8 1
at 25% for the period (six months ended 30 September 2018: 25%). REITCEFRER(BE_E—N\FNHA

ZFHLIEARBEA - 25%)

44  Asia Resources Holdings Limited | 22 M & RIZARB R A A



NOTES TO THE INTERIM FINANCIAL REPORT
o H B 75 e o P

10. LOSS PER SHARE ATTRIBUTABLE TO 10. R ARHER ABIEZRER
OWNERS OF THE COMPANY
From continuing and discontinued operations KEFFEZER SRR
The calculation of basic and diluted loss per share attributable to RRREE AREEBRERNEFER
owners of the Company is based on the following data: TIREA TR E -

Loss BE
Loss for the period from continuing operations  ZNA & #EA A FE(EHAR

attributable to owners of the Company REEEEB 2B (69,621) (37,088)
Loss for the period from discontinued RAREB ABGEANE &L IE

operations attributable to the owners of Ey ) oF

the Company - (1,290)

(69,621) (38,378)

Number of ordinary shares TEREE
Weighted average number of REsT EBRERERZ
ordinary shares for the purpose of TR NAE T 8
basic loss per share 7,611,690 6,745,570
The basic and diluted loss per share from continuing and discontinued MREREARBSEREYESAE
operations are the same for the six months ended 30 September [REEEETE  EE2—E—NF
2019 and 2018, as the effect of the share options would be anti- FZZ—NFNA=ZFTHIEAREA &K
dilutive and were not included in the calculation of diluted loss per ERHBERENBRITEBRZERERR
share. EEEEER -

Interim Report 2019/2020 - EizR &
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NOTES TO THE INTERIM FINANCIAL REPORT
o H B 75 e o P

10.

LOSS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY (CONTINUED)

From continuing operations

The calculation of the basic and diluted loss per share from continuing
operations attributable to the owners of the Company is based on the
following data:

Loss for the period from continuing operations
attributable to the owners of the Company

The basic and diluted loss per share from continuing operations are
the same for the six months ended 30 September 2019 and 2018, as
the effect of the share options would be anti-dilutive and were not
included in the calculation of diluted loss per share.

. DIVIDENDS

No interim dividend was declared by the Company for the six months
ended 30 September 2019 (six months ended 30 September 2018:
Nil).

. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2019, the Group
has acquired property, plant and equipment of approximately
HK$7,201,000 (six months ended 30 September 2018: approximately
HK$777,000). The items of property, plant and equipment with
carrying amount of approximately HK$245,000 were written off
during the six months ended 30 September 2018.
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NOTES TO THE INTERIM FINANCIAL REPORT
o H B 75 e o P

13. INTANGIBLE ASSETS 13. B EE

Cost 2%
At | April 2018 (audited) RZZE-NFHA—RA(&EZ) 374,699 - 374,699
Additions RPN - 10,602 10,602
Exchange realignment (ERIECE (287) I (276)
At 31 March 2019 (audited) RZZE-NF=A=+—H

(&&EZ) 374412 10,613 385,025
Exchange realignment (R (253) (640) (893)
At 30 September 2019 (unaudited) RZZE-NAFNA=+H

(REgER) 374,159 9973 384,132
Accumulated B EHERRE

amortisation and impairment

At | April 2018 (audited) RZZ—-N\FHA—H(KEX) - - -
Amortisation for the year FAR%H - 150 150
At 31 March 2019 (audited) RZE-NF=A=+—H

(&%) - 150 150
Amortisation for the period Hi# 34 - 103 103
Exchange realignment [ 5 T - (12) (12)
At 30 September 2019 (unaudited) RZZE-NFNA=1H

(REsER) - 241 241
Carrying amount IREE
At 30 September 2019 (unaudited) RZZE-NFAAR=+H

(REeE%) 374,159 9732 383,891
At 31 March 2019 (audited) RZE-AF=A=+—H

(&E%) 374,412 10,463 384,875
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NOTES TO THE INTERIM FINANCIAL REPORT

o 5 B 7 e o B RE

3. INTANGIBLE ASSETS (CONTINUED)

Notes:

Water mining licence represents the right to conduct water exploitation activities
in Hunan. The subsidiary, #iF8 %1 A = $25& R/KBR A 7] had entered into an
agreement with Hunan Government to grant the subsidiary a water mining licence
for exploitation of mineral water for 5 years. The subsidiary has the priority to
extend the mineral water mining licence afterwards. The mine is located at j#1F8 %

FH$ = 38, The subsidiary has the exclusive rights and authorities to manage and

arrange all activities in the mining area.

Water mining licence is amortised on a straight-line basis over its estimated useful
economic life. The useful economic life of the water mining licence was estimated
with reference to the validity of the operation licence held and the productions
plans of the Group. No amortisation was provided during the period under review

as commercial production has not yet commenced during the period.

The directors of the Company have assessed the recoverable amount of the water

mining licence, which exceeds its carrying amount and therefore no impairment

loss was recognised during the period.

2. Land use right represents the right to use the land for water exploitation activities

in Hunan. The land is located at R #T A G EFT = AR = SEERAE The

land use right is valid for 50 years.
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NOTES TO THE INTERIM FINANCIAL REPORT
R B S R S Y R

14. INTERESTS IN ASSOCIATES 14. A& DR 2 xR

At the beginning of the period/year REW)E4) 210,517 226,960
Share of post-acquisition losses and other HIR,FER RIS 1B
comprehensive income during the period/year, E b2 MWz » 1K S YA
net of dividends received B (3,645) (16,443)

At the end of the period/year WREIR ER 206,872 210,517

Amount due from an associate el — R E R E 2B

Note: Amount due from an associate is unsecured, interest-bearing at 10% per annum MaF - FER—FEEE QR 2 RIBREER « 1R10%F
and repayable within one year. FEFE - WER—FAERE -

Interim Report 2019/2020 * Hi s &
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NOTES TO THE INTERIM FINANCIAL REPORT
o H B 75 e o P

|4. INTERESTS IN ASSOCIATES (CONTINUED) 14, ABS& ARl 2R ()

Details of the Group's associates, which were held indirectly by the AREBEBE D (BAARAREHEE KR
Company at the end of reporting period, were as follows: MEFE)2HBOT

Hong Kong Spring Water  Incorporated Hong Kong Ordinary Investment holding and
Ding Dong Group Rlijav 36 £ water business
Company Limited REBRRKES

BARKTREE

1IN

Guangxi Spring Water Incorporated The PRC Registered 20%  Production and sales of
Ding Dong Beverages A1z G R bottled water
Company Limited* HERHEREK

BRSKTRHH

ARRF

*  For identification purpose only

*ELER
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NOTES TO THE INTERIM FINANCIAL REPORT

o HA B R R S B R

4. INTERESTS IN ASSOCIATES (CONTINUED)

Summarised financial information in respect of the Group's associates

is set out below:

Current assets mBEE
Non-current assets IEMBEE
Current liabilities mEEE

Reconciliation of the above summarised financial information to the
carrying amount of the interests in associates recognised in the interim
financial report.

14, REE N R 2w (1)
BEAEEBE AT 2HBERBES
FE

24,480

109,685 121,515

181,098 210,426

b B E M E BN R M B RE R
HEREE N RS 2 REEZHk
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NOTES TO THE INTERIM FINANCIAL REPORT

o A B R S Y

4. INTERESTS IN ASSOCIATES (CONTINUED)

Net liabilities of the associates as at
acquisition date

Proportion of the Group’s ownership interests
in the associates

Cost of investments in associates unlisted in
Hong Kong
Valuation adjustment from acquisition
Goodwill
Share of post-acquisition losses
and other comprehensive income,
net of dividends received

Carrying amount of the Group's interests
in associates
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NOTES TO THE INTERIM FINANCIAL REPORT
R B S R S Y R

I5. PROPERTIES UNDER DEVELOPMENT |5. BREP Y=

Properties under development 337,310 358,956
Less: provision for impairment T B ERE (62,497) (66,507)

274,813 292,449

Properties under development are related to the residential property HEPYEHEGATER A ESINTES
construction held for sale located at Beibu District, Jinshitan, Jinzhou At RBELEZEEWERSE
New District, Dalian, the PRC. g o

As at 30 September 2019, the balance included land use rights of N—_ZE—-—hhEALA=1H " &&8HE
approximately HK$ 113,918,000 (as at 31 March 2019: approximately #9113,918,0008 (R —hFE=H
HK$121,229,000). Upon completion of the construction, the land use =+—H : 4121,229,0008 7T ) 2 i
rights will be transferred to property held for sale. AR THERAEKREIEERS

BHIELEME -

The Group's properties under development at their book values are RNREBRERYEILZEERES TN
analysed as follows: T -

Located in the PRC, held on: FEHREREER
Leases of between 10 and 50 years [0ZE 50 4T 292,449
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NOTES TO THE INTERIM FINANCIAL REPORT

o A B R S Y

|5. PROPERTIES UNDER DEVELOPMENT
(CONTINUED)

As at 31 March 2019, a land use right of approximately
HK$121,229,000 was pledged to a bank for a recurring loan granted
to a third party. During the six months ended 30 September 2019, the
pledge had been released. Details are set out in note 22.

6. COMPLETED PROPERTIES HELD FOR SALE

5.

REPYEE)

R-ZE—-AE=ZA=+—8  —@%H
121,229,000 7T 2 L i {F A # 2 K #f
FRIT EBEZHERBRERZE
Re-RBEZZT-—NFALA=ZF+HLER
A tEBEHER - FBEHAMFE
22 °

FHEREZEERYE

Completed properties held for sale BERE 2B R

Less: Provision for impairment R ERE

The completed properties held for sale were located in the PRC
under medium-term lease. Completed properties held for sale which
are expected to be recovered in more than twelve months after the
reporting date are classified under current assets as it is expected to
be realised in the Group's normal operating cycle.
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NOTES TO THE INTERIM FINANCIAL REPORT
R B S R S Y R

|7. TRADE RECEIVABLES 17. B 5 EEWERFR

Trade receivables B 5 RBERR
The ageing analysis of trade receivables, based on the revenue BERGEZHAZE S EWRRZER
recognition date, is as follows: BT

0 to 180 days 0Z180H
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NOTES TO THE INTERIM FINANCIAL REPORT
o H B 75 e o P

18. PREPAYMENTS, DEPOSITS AND OTHER 18. FEATFIE » e R EHAMEIW
RECEIVABLES BRI

Non-current assets: JEMBEE :
Deposits for acquisition of WIEIREME L
investment properties (note i) &e (Hati) 494,663 1,150,860
Current assets: MEBEE
Deposits paid (note i) B RE (M atii) 786,969
Prepayments (note iij) FAREFRIA (B 7tiii) 1,218
Other receivables (note iv) HAb AR (A ativ) 65,549

853,736 168,786
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NOTES TO THE INTERIM FINANCIAL REPORT

&

BA SRS MRt

8. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (CONTINUED)

Notes:

0}

(i)

As at 30 September 2019, deposits paid of approximately HK$274,813,000
(as at 31 March 2019: approximately HK$292,449,000) were in relation to
three acquisitions of properties in Yantian where the physical possession of the
properties has been delivered to the Group. According to the supplementary
agreement dated 3 May 2018, the titles of the three properties should be
transferred to the Group before 30 December 2018. Nevertheless, according
to the announcement dated 19 June 2019, the vendor has still not registered
the title of the properties under the name of the Group. The approval from the
PRC government authority for issuing the building ownership certificate remained
pending. The Group has engaged a PRC lawyer firm to negotiate with the vendor

on this matter for the possible ways to resolve the same.

As at 30 September 2019, deposit paid of approximately HK$219,850,000 (as at
31 March 2019: approximately HK$233,959,000) was in relation to acquisition of
properties in Beijing.

As at 31 March 2019, deposits paid of approximately HK$624,452,000 was in
relation to acquisition of properties in Shenyang (“Shenyang Properties”). The
Group entered into a termination agreement with the vendor to terminate
the acquisition of Shenyang Properties on 24 April 2019 and a supplementary
agreement with a related party on | November 2019. The deposit paid and related
compensation and interest shall be repaid on or prior to 24 April 2020. Details
of the termination agreement and supplemental agreement are set out in the
announcements of the Company dated 24 April 2019 and | November 2019. As
at 30 September 2019, the deposits paid of approximately HK$698,417,000 was

classified as current assets and set out in note (ii) below.

As at 30 September 2019, deposits paid were mainly relating to (1) two buildings
naming right located in Shenzhen of approximately HK$19,755,000 (as at 31
March 2019: approximately HK$21,023,000), (2) acquisition of properties in
Zengcheng of approximately HK$68, 154,000 (as at 3| March 2019: approximately
HK$72,528,000) and (3) acquisition of properties in Shenyang of approximately
HK$698,417,000 (as at 31 March 2019: Nil). The acquisition of properties in
Zengcheng was terminated on |8 January 2017. The acquisition of properties in
Shenyang was terminated on 24 April 2019. Based on the Group's historical credit
loss experience, the Group recognised a loss allowance for expected credit loss of
approximately HK$ 1,022,000 (as at 31 March 2019: approximately HK$1,088,000)
on the deposits paid.

18. A FIA « RERHEAEW

=h (43
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ZER)MEMRZINZEFHRED
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8. PREPAYMENTS, DEPOSITS AND OTHER

RECEIVABLES (CONTINUED)

Notes: (Continued)

(i) As at 30 September 2019 and 3| March 2019, prepayments mainly comprised

prepayment of indirect cost incurred for properties under development and

advertising expenses for water business.

(iv)  As at 30 September 2019 and 31 March 2019, other receivables mainly comprised
other tax prepaid in the PRC, payment to third party for a potential business co-

operation and cash advanced to staff.

As at 30 September 2019, one of the other receivables, from J&IITT /5 4T & 5%
BB R 7A], of approximately HK$4,177,000 (as at 31 March 2019: approximately
HK$4,445,000), represented the business guaranty margin paid for properties
redevelopment project situated at R I Z M @ R E R T KR EER E.
The margin is refundable if all land title owners of FIL ABT{EEF @ agree to
transfer their land use rights to &I 7 4 & 2 % R B R 2 7. The management
considered that the possibility of getting the refund is remote and a full provision

of impairment has been made.
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(iii)
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RZZE—NAFRA=+TBR=ZF—NF=A
=t+—B EAREXrZEEEXRTUEE
EZRBERARKEB2EEERZARNK
I o

RZE-—NAFAA=THAER=ZZE—NE=A
=+—B - EtEREREZBEEMN i
FEBE  REBEEBEIEINE=ZRZX
BERBNFEIZRSE -

RZZT—AFhA=+B Hb—FHhE
WAEFRE R M AL EEERERAR
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NOTES TO THE INTERIM FINANCIAL REPORT
R B S R S Y R

19. TRADE PAYABLES 19. B Z ETERFX

Trade payables HHREMNERR
The following is an ageing analysis of trade payables at the end of the RI|EPRIBEAHBPBEAH
reporting date, based on the contract date or invoice date: B RNERFERROITOT

0 to 180 days 0Z&180H
181 to 365 days 181 £2365H

Over 365 days #BiA365H
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 HA B 5 R B AT

20. SHARE CAPITAL 20. R
Number of
ordinary shares Amount
HBERHAE ©8
HK$'000
THET
Authorised: EE
Ordinary shares of HK$0.25 each FRREE0.258 T2 ik
At | April 2018 RZZE—-N\FHEHA—H
(audited) (48 ]|1%) 10,000,000,000 2,500,000
Capital Reorganisation 2018 (note(b)) ~ —Z— \RAEMH(HE b)) 240,000,000,000 -
Ordinary shares of HK$0.01 each BIREECOIB T Tl
At 31 March 2019 (audited), RZZE-NhF=A=1+—H
I April 2019 (audited) and (&ER)  —E—NHF
30 September 2019 MA—B (&%) &
(unaudited) —E-NFENA=TH
(REEER) 250,000,000,000 2,500,000
Issued and fully paid: ERTRHZ
Ordinary shares of HK$0.25 each SRR EE0.25 T ik
At | April 2018 (audited) RZE—\FMNA—HEEFZ) 6,343,690,000 1,585,923
Subscription of shares (note (a)) RER G (i) 1,268,000,000 317,000
Capital Reorganisation 2018 (note (b)) —Z— \RXAEMHE(HaL (b)) - (1,826,806)
Ordinary shares of HK$0.01 each SREEOE L BB
At 31 March 2019 (audited), R-ZE—hF=ZA=1+—H~
I April 2019 (audited) and (&®EZ) - —E—NFWHA—H
30 September 2019 (unaudited) (BEZ) R _ZE—NFNLA=TH
(REEZR) 7,611,690,000 76,117
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20. SHARE CAPITAL (CONTINUED)

Notes:

@)

(b)

On 17 April 2018, Mr Li Yuguo agreed to subscribe 1,268,000,000 new ordinary
shares at subscription price of HK$0.25 per share. The subscription was completed
on 3 August 2018.

Pursuant to a special resolution passed at a special general meeting held on
12 November 2018, the Company implemented a capital reorganisation (the
""Capital Reorganisation 2018") on |3 November 2018 which involved (i) capital
reduction, pursuant to which the issued share capital of the Company were
reduced by a reduction of the par value of each issued shares from HK$0.25 to
HK$0.01, which reduction comprised a cancellation of such amount of the paid-
up capital on each issued share so that each issued share were treated as one
fully paid-up share of par value of HK$0.01 in the share capital of the Company
immediately following the capital reduction and the credit arising from the capital
reduction were credited to the capital reserve account of the Company; and
(i) sub-division of each of the authorised but unissued shares of par value of
HK$0.25 into twenty-five new shares of par value of HK$0.01 each.

20. A (48)

Hist -

@

(b)

RZB-N\FOA+LH  FEELERE
VASRER (B & AR 1)0.258 JL 7 B 1,268,000,000
BB - ZRBR-_F-N\FE/A\A=R
ST, °

RERZZ—NF+—A+-BRT2RE
HRAAXG EBBZFIRER - NAREST
BASEH(TZT—NBRAZH])  TR=
T-NF+—A+=HEH  EFROHEAE
W BEARREREETRD ZEER
025BITTRMAZE001B T » WA ARARZE
BITIRA « AR BEESREEHITR
HECEEEHEZEHRA - FHERE R
TRONRBEZEBRNRDBIFEERARR
ANz BREEA00IETTZ BN - B
KROFELEZ EREFBEBARRRZEAR
RER RS HFEMBER2SE T BRIE
TEERBETZRMBBRFRN - SRO®E
BER00IETT °
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21. SHARE OPTIONS 21. BB IR HE

The Company's share options scheme was adopted on 14 January
2002 (the “2002 Share Option Scheme”) for the purposes of
recognition of significant contribution of and for the provision of
incentives to any directors, employees (whether full-time or part-
time), consultants, customers, suppliers, agents, partners or advisors
of or contractors to the Group or affiliates (“Eligible Persons”). On
12 July 2011, the Company had granted 140,500,000 share options to
directors, employees and other affiliates under the 2002 Share Option
Scheme.

The 2002 Share Option Scheme has been terminated on 9 August
2011 and a new share option scheme (the “201 | Share Option
Scheme”) was adopted by the Company on 9 August 201 .

The 2011 Share Option Scheme is adopted for the same purpose of
the 2002 Share Option Scheme.

Under the terms of the 201 | Share Option Scheme, the Board of
Directors of the Company may for a notional consideration of HK$|
grant option to the Eligible Persons to subscribe for shares in the
Company at a price no less than the higher of (i) the closing price
of the Company’s shares as stated in the Stock Exchange's daily
quotations sheet on the date of offer of the option (which must
be a business day); (ii) the average closing price of the shares as
stated in the Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the date of offer of the option.
Options granted under the 201 | Share Option Scheme must be
taken up within 28 business days from the date on which the offer
is made by returning a written acceptance of the offer signed by the
Eligible Persons together with the payment of HK$ | per option (the
“Acceptance Conditions”). Options granted and accepted may be
exercised at any time for 10 years commencing on the date on which
an option is accepted in accordance with the Acceptance Conditions
under the 2011 Share Option Scheme (the “Option Period”).
Options granted under the scheme will be exercisable in the Option
Period notwithstanding that the scheme period of the 2011 Share
Option Scheme does not prescribe any minimum period for which an
option must be held before it can be exercised and has not specified
that the exercise of an option is subject to any performance target.
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NOTES TO THE INTERIM FINANCIAL REPORT
 HA B 5 R B AT

21. SHARE OPTIONS (CONTINUED) 21. BBRE(E)

The maximum number of shares which may be issued upon exercise
of all options to be granted under the 2011 Share Option Scheme
cannot exceed 0% (the "“Limit") of the issued share capital of the
Company at the date of adoption of the 201 | Share Option Scheme,
excluding any options lapsed in accordance with the terms of the

2011 Share Option Scheme and any other share option schemes.

The maximum number of shares which may be issued upon exercise
of all outstanding options granted and yet to be exercised under the
scheme and any other share option schemes of the Company shall
not, in aggregate, exceed 30% of the total number of shares in issue
from time to time. Options will not be granted to any Eligible Persons
if the exercise in full of all options, including any unexercised options
and shares already issued under all previous option granted, would
in the 12-month period up to and including the date of such further
grant enable that relevant Eligible Persons to have shares exceeding
19 of the issued shares of the Company for the time being unless

separate approval by the shareholders in general meeting is obtained.

2002 Share Option Scheme

As at 3| March 2019 the number of shares in respect of which share
options remained outstanding under 2002 Share Option Scheme was
220,000 representing 0.003% of the shares of the Company in issue.

During the six months ended 30 September 2019, the remaining
share options under 2002 Share Option Scheme were fully lapsed.

RIE—T——FREBEESRL ZH
BERRERTERAETZRNEE &
ZTABBARRRNER T ——FF
BREASERDHITRAZI0%(TE
ERE T —— FREEE & RMERE
il 8 B T 8 2 IR E R AU (R I RE R
) (TERD -

BIEFE 8 R AR BT E A B AR A T 2
BE 2B MARITE  BRELETE
Bl TROTZBROHEBE 245 ETHE
BB TR EITRGO B E 230% © MR
BEEMBEZE-—PRTZAPZI2E
AHH2ETESPERE(BFETM
MAITEZBRERBREEBAERT
CEREMBET IR EREBEEE
BATHBEARRERZEHITRGE
B1% HERESTERTFEIMNAER
AL BRIFERBRAG ERERES
FTHEE - BB HISN o

—EE_FEREE
R-ZE-—AFE=ZA=+—8 RBE-_=
T FRERERTEIE TN DARITE 2B
TN 2 B 8B 45220,0008% - 15ARRA
A2 TR 19 20.003% °

RBE-FT-AENA=T+ALAE
A —ET-EBREHEETZET
AR E BB -
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21. SHARE OPTIONS (CONTINUED) 21 BB PR ()
2002 Share Option Scheme (Continued) —EE_FERETE(E)
During the period under review, the details and movements in the REEHRE - BRIE-ST - FERET
share options granted under 2002 Share Option Scheme are as ZERE 2 BRI RERIT
follows:

Category |: Directors 12 July 2011 12 July 2001 =11 July 2021 1775 140,000 (140,000) -
Bhl- 5% F “RELAtAE
tAtTZA ZEC-FtAT-R
Category 2: Employees 12 July 2011 12 July 2011 =11 July 2021 1.775 80,000 (80,000) -
Loy [y “3f “IFLAtCRE
tA+=H “R-FLAT-H
Total for all categories 220,000 (220,000) -
BRI
Weighted average exercise price (HKS) 1.775 (1,775) -
IWETETRR(ET)
Note: Htat -
() The closing price of the Company’s shares quoted on the Stock Exchange on the () ARBRGAFL B BN FTATR 2 W
date of grant was HK$0.071 (adjusted to HK$1.775 upon capital reorganisation BARIO7IBIT(RBEAEAR T —=F~
became effective on 3 June 2013). A=BHUERERI775%8TT) -

64  Asia Resources Holdings Limited | Z )M & RIZAR AR A A



NOTES TO THE INTERIM FINANCIAL REPORT

o 5 B 7 e o B RE

21. SHARE OPTIONS (CONTINUED) 21. B AE (&)
2002 Share Option Scheme (Continued) CEEFERETE(E)
The fair value of the share options granted were priced using the BREOBRE AN FEDFER =B g
Trinomial model. The inputs into the model were as follows: EEENEE - ZEAZBABNT !
2002 Share
Option
Scheme
—BB-F
BRESE
Grant date share price B B AR (E HK$0.07 I 7T
Exercise price 7B HK$0.07 | 47T
Adjusted exercisable price after Capital R AERE 2 EAEITERE
Reorganisation HK$1.7757 7T
Expected volatility TEARK I8 78.743%
Expected option life T8 HR R A v F 10 years®F
Dividend yield e = 0%
Risk-free interest rate 42 1 e 1) 2= 2.796%

2011 Share Option Scheme

On 31 August 2018, an ordinary resolution was duly passed
by the shareholders at an annual general meeting of the
Company, approving, inter alia, to refresh the scheme mandate
limit under the 2011 Share Option Scheme of the Company
adopted on 9 August 201 1. The refreshed scheme limit as at
31 August 2018 was 761,169,000.

As at 31 March 2019, the number of shares in respect of which share
options remained outstanding under 201 | Share Option Scheme was

99,400,000, representing 1.31% of the shares of the Company in issue.

During the six months ended 30 September 2019, the remaining

share options under 201 | Share Option Scheme were fully lapsed.

—E——FERETE

RZE—NEFENA=Z+—H —EEHE
RBREALRRRZRRAFRE FER
HIEXAEB  UHE(ERBE) B35
ARRRZE——FNANLBERAZ =
T——FERETIIET 2 EIRER
HoRZZE—\FNA=+T—HZEE
HetEIREE A761,169,00017 °

N_EBE-NF=A=+—H0 BE-_F
—— TR BIE N DARTEZBR
W R 2 B 1n 8B A99,400,0000% -+ 14
AABIEBITRMHZ1.31% °

RBE-_Z-NAFALA=THLERE
A —ZE——5BREFEETZHT
B C BBURR -
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21. SHARE OPTIONS (CONTINUED) 21, B RRAE (1)
2011 Share Option Scheme (Continued) —E——FEREE(E)
During the period under review, the details and movements in the REEHE  BIE T —— FHERET
share options granted under 201 | Share Option Scheme are as FERH ZEREZFIBRESHINT
follows:

Category I: Directors 26 August 2014 26 August 2014 -
B- g2 25 August 2024 0352 400,000 (400,000) -
i3 Z2-PENAZTARE
NAZ15H “2PE\AZt1A
3 October 2014 3 October 2014 -
2 October 2024 0520 2,000,000 (2000,000) -
“E-MFTA=H “2-META=RZE
“E-METAZH
20 April 2015 20 April 2015 -
19 April 2025 0395 26,000,000 (28000,000) -
“E-1f “2-REMA-TAE
mA-t8 “ZCREMATAA
18 September 2016 18 September 2016 -
27 September 2026 0261 63,000,000 (63,000,000) -
“ERE “ERAERACTIEE
AAZHNB “RORFARCTER
Category 2: Employees 26 August 2014 26 August 2014 -
bl =1 25 August 2024 0352 500000 (500000) -
ZE-IE ZE-MENAZTAAZ
NAZt+B “Z-mENAZTEA
3 October 2014 3 October 2014 -
2 October 2024 0520 1,000,000 (1000000) -
“2-PETAZA “2-METAZRE
“E-mETAZH
28 September 2016 18 September 2016 -
27 September 2026 026! 4500000 (4500000 -
It 3 B REAACTNRE
AAZtNRB “EORFAACTLR
Totalfor allcategories FrRERIEs 99400000 (99400000) -

Weighted average exerdise pice  JIETHITE(B
(HKS) () 0307 0307 -
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2|.SHARE OPTIONS (CONTINUED)
2011 Share Option Scheme (Continued)

The fair value of the share options granted were pricing using the

Trinomial model. The inputs into the model were as follows:

21 . BEIRRE ()
—E——EEREE(E)
I B AR 2 A AT B B = AR HE
TEERTE - ZHA T BAEDNT

Grant date share price
Exercise price
Expected volatility
Expected option life
Dividend yield

Risk-free interest rate

R BHRE
7B
AR
b L
Rex
BRBFE

HK$0.345/8 7T
HK$0.352% 7T
71.09%

10 years®

0%

1919%

HK$0.520/7C  HK$0.395%7T  HK$0.255/87T
HK$0.520/7C  HK$0.3957T  HK$0.2613 7T

71.741% 73.37% 75.617%
10 years 10 years® 9.995 yearsF
0% 0% 0%
1.969% 1.40% 0.884%
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22. CONTINGENT LIABILITIES

At 30 September 2019, a wholly owned China subsidiary of
the Company, XEBIMEBHABER AT (“KEEIF") provided
corporate guarantees to third parties and had contingent liabilities
amounting to RMB100,000,000 (At 31 March 2019: provide
corporate guarantees and a pledge to third parties and had contingent
liabilities amounting to RMB200,000,000), detailed as follows:

(1) On 17 April 2014, KiEEIF provided a corporate guarantee
to REIRITE —FLFTIT (REIRIT(—)") for a recurring
bank loan of RMB50,000,000 granted to a third party, AKEHR
EWERBAERRE (RERE". In 2017, KERTT(—)
took a legal action against K3 F I for the recovery of the
aforesaid loan. On 21 December 2017, BEEE KEWHHAR
JEBT (the “Court”) ordered RXiE 5 to repay the loan to X
#iIR77(—), together with relevant legal cost and interest. Since
another independent guarantor of the loan, XiIEJEEE E B R
Al (“RENEE") has pledged its properties to AZERTT(—)
for this loan, it is believed that AE$R1T(—) can fully recover
the loan and interest from the sales proceeds of the pledged

properties.

(2) On 23 May 2014, K &I provided a corporate guarantee
to Ri#IR7T(—) for a recurring bank loan of RMB50,000,000
granted to a third party, XEEEYEBRAR] (“REEE").
In 2017, RiEE#RFT(—) took a legal action against KiEEE for
the recovery of the aforesaid loan. On 4 January 2018, the Court
ordered RiH:EE to repay the loan to XiBIE1T(—), together
with relevant legal cost and interest. Since X3 JIE)% has pledged
its properties to AZ#IRTT(—) for this loan, it is believed that
RiE#EIRTT(—) can fully recover the loan and interest from the

sales proceeds of the pledged properties.
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22. CONTINGENT LIABILITIES (CONTINUED)

)

*)

On 19 August 2014, RiEBIFI provided a corporate guarantee
to RiEHIRFT(—) for a recurring bank loan of RMB50,000,000
granted to a third party, XiEERE S ER A R] (REZER").
In 2017, Ri#ERIT(—) took a legal action against K& ZEHf
for the recovery of the aforesaid loan. On 21 December 2017,
the Court ordered A3EZH to repay the loan to AFEIRTT
(—), together with relevant legal cost and interest. The loan
principal of RMB50,000,000 had been repaid by AiHEZH on
30 December 2017. Since A&/ has pledged its properties
to K77 (—) for this loan, it is believed that KEIRTT
(—) can fully recover the outstanding interest from the sales
proceeds of the pledged properties.

On 13 July 2015, K ## &l 0 has pledged a land use right
recorded as properties under development (note |5) to provide
a guarantee to AGERITE =N TIT (“KRERTT(=)") fora
recurring bank loan of RMB50,000,000 granted to a third party,
REBESIFHHERAR (KEBEE"). In 2017, KiER
77(=) took a legal action against X:ZE{Z for the recovery of
the aforesaid loan. On 25 January 2018, the Court ordered K&
1815 to repay the loan to RiEIRTT(=), together with relevant
legal cost and interest. During the reporting period, this loan and
its outstanding interest had been repaid by BIEHIE (KE)H
FRAR](“BI3ZEHBE") and the pledged land use right had been
released accordingly.

22. HAREE(E)

)

)

R=_Z—WFNA+NE  KEE
Mgt RERIT(—)ME =7 KiE=E
BESERAR ([ KE2BH )N
2 fEIRIR1TE 5K A R # 50,000,000
TREAFER - — T — L FH
Mo KERT(—)EXKEERIRE
HAERF  MBE M ER - B
E—+FE+=-A=+—0H " #Ek
meREERMAERT(—)E
EEX HERMBEEEERMA
B -R-ZE—tF+-_A=+H"
NEZRCEEERZAEARE
50,000,000 7T ° B HA K& JEM B 5t
I EREE Y ERR T RERT
(=) AptiaERERIT(—) A A
WP MEZ HEMBRBEHRLE
eI REEZFE -

cm rNgtl

R-_Z—RAFtA+=H  KEE
ML ARERITE =P O IT([KE
BT (D) DAEZFAREBESH
FTHRBERAB ([ KEFHE])EK
2 fEIRIRITE 3 A R # 50,000,000
TCc WIEBERYESRR —E L
FEARE(HEIS) o =T —+ F
Mo KERT(Z)HAEBEIE
HBEF - MBREHMER - BZF
—NE—A=-+HR ERoes
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;o EREEEEREAMNFE - R
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A (TaEmE ] EEEBLEREH
KEEFE - M P A
BB
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22. CONTINGENT LIABILITIES (CONTINUED)
(5) On 23 November 2015, X # & #1 provided a corporate
guarantee to K # iR 77 ( = ) for a recurring bank loan of
RMB50,000,000 granted to a third party, AN & /FRER T2
ERAT (REZEE. In2017, KiEIEIT(Z) took a legal
action against KX i £ 8 5% for the recovery of the aforesaid
loan. On 25 January 2018, the Court ordered K &8 K
to repay the loan to KR 1T (=), together with relevant
legal cost and interest. Since another independent guarantor
of the loan, BIZEHIE has pledged its properties to AEIRTT
(=) for this loan, it is believed that XEIRIT(=) can fully
recover the loan and interest from the sales proceeds of the
pledged properties. During the reporting period, this loan and
its outstanding interest had been repaid by BIZEHBE and the
corporate guarantee provided by A &IF had been released

accordingly.

Correspondingly, A &IF1 obtained counter-guarantees by B8l
EE. BlZEHBE undertook any legal disputes and economic losses that
may be suffered by A &IA in relation to all the aforesaid corporate
guarantees and pledge. BI3EHIEE is a company engaged in property
development. BIZFEHLE provided its unaudited management
accounts as at 30 June 2019, which show that it had a net asset value

of approximately RMB236 million and thus it had sufficient assets to

cover the outstanding liabilities above.

In addition, a loan agreement of RMB245,000,000 has been signed
by KB with KiEIRTT on 27 December 2017. This loan is still
undergoing the loan distribution procedures and is expected to be
granted shortly to repay the loans, interests and other costs stated in
(1), (2) and (3) and the corporate guarantees provided by A Al

will then be released.

The Directors are closely monitoring the situations and will continue
to use their best endeavor to resolve the remaining corporate
guarantee. The Directors are also assessing the legal position of the

Group and may consider taking legal actions if appropriate.
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22.

23.

CONTINGENT LIABILITIES (CONTINUED) 22.

Up to the date of this report, the Group did not suffer any loss
from the above corporate guarantees and pledge. Having considered
the counter-guarantees provided by BI3ZEHBE, pledge of valuable
properties by A:&EJE/E and subsequent settlement arrangements
as stated above, the Directors of the Company believe that the
probability of suffering any significant loss by the Group from the
above corporate guarantees and pledge is low. As such, no provision
for loss is made.

CAPITAL COMMITMENTS 23.

At the end of the reporting period, the Group had the following
capital commitments:

Contracted but not provided for: BERTAMEREEE -
Acquisition of investment properties (Note) W EBIE B (K at)
Property development expenditure YIHEBERAY
Construction in-progress for HRKFEEEE) 2

water exploitation activities in Hunan EETRE

Note: As at 31 March 2018, the commitments to acquisition of investment properties
mainly included the acquisition of Shenyang Properties for which a remaining
amount of approximately RMB96,236,000 was committed to be settled in

accordance with the sale and purchase agreement.

On 24 April 2019, the Group entered into a termination agreement with the
vendor to terminate the acquisition of Shenyang Properties. Details are set out in

the announcement of the Company dated 24 April 2019.

As at 30 September 2019, the commitments of acquisition of investment
properties remained the commitments to the acquisitions of Yantian Properties

and Beijing Properties.

HAREE(E)
BEARSE S ARELKERE L
ARRERMEAMEZEMES - £
BAIEEREORIER - NEIEEA
EM IR R L R E 2
% ARAEFRAEEER LEAR
R R RE A EA R OB
BN o B AR AR R R
-

BN
KSR - AR FHEARSE -

At At
30 September 31 March
2019 2019

RZZE—HE RZZT—I&F
hB=+B =A=+—8H

HK$’000 HK$'000
FEx THETT
(unaudited) (audited)
(REERK) (BeFE=%)

42,625 157,937
138,348 149,008

4,699 677

185,672 307,622

Hiet- R—E-NF=ZA=+—H KWBEREMWX
ZEREEIERERBEESME BT
EHERBEEGESNFBRFBBARELY
96,236,0007T °

RZFE-NFHA-+tHE  AfEEEES
R IE R A L DB YR 2B - 15
HRARBRAHA T AFMA=-+MA
PN

RZZE-NAFARA=+H KEBREMEZ
B AR M AR EE R Y AL R 2 W -
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24. RELATED PARTY TRANSACTIONS 24 BEALRS
The Group has the following significant transactions with related REFBRERNHEBEATHEET SN
parties during the period: N

Key management personnel remuneration FTEEBEAB ZHH
Short-term benefits 2 HfE A
Retirement benefits scheme RIREAEE
Purchase of bottled water products m—EEEAREE
from an associate HREEKE &
25. EVENTS AFTER REPORTING PERIOD 25. EHREE
On | November 2019, Asiaciti Investment Limited (“Asiaciti"), an RZE—NF+—A—0  AArMEE
indirectly wholly-owned subsidiary of the Company, and Mr. Li Yuguo 2EWBARBKKREARAA(
a substantial shareholder, the chairman and an executive Director BRDERAREBRRLEERNITE
of the Company entered into a supplemental agreement, pursuant EETEEEFT U EIEHE B =
to which, Mr. Li Yuguo agreed to repay the Refund Amount and the TEEAEREMBEIKEEZERSTEAL
related compensation and interests to Asiaciti. Asiaciti agreed to HERELFE - BkRI=BEZRAE
extend the repayment date to 24 April 2020, with an interest rate of EREZZZZFMA_THA - F7)
5.25% per annum. The completion of the supplemental agreement K B55% © i B R IEHERK
shall be conditional upon the fulfilment of conditions precedent. BHETK - FBEHNAATAE A
Details are set out in the announcement of the Company dated | T-NF+—A—HBZAM-

November 2019.

26. APPROVAL OF THE INTERIM FINANCIAL 26. HEFREABI SR &

REPORT
The interim financial report was approved and authorised for issue by gFFeRN TN F+—HA=-+tHi#t
the board of directors on 27 November 2019. R IR T B B R R -
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